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Transmitted herewith is the Repert of the Committee on Appropriations and
Adjudication on Bill No. 177-33 {COR), As Substituted by the Committee - B. L.F. Cruz/
I.V. Espatdon - “An act to appropriate the sum of two hundred fifty thousand dollars
{$250,000) to the Government of Guam Retirement Fund, relative to providing incentive
rewards for retirees to enroll in the Government of Guam Health Insurance Retiree
Supplemental Plan in Fiscal Year.”
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MEMORANDUM

TO: All Members
FROM: Vice Speaker Benjamin J.F. Cruz
Chairman, Committee on Appropriations and Adfjudication

SUBJECT: Committee Report on Bill No. 177-33 (COR), As Substituted by the Committee

Transmitted herewith for your consideration is the Committee Report on Bill No. 177-33
(COR), As Substituted by the Committee ~ B. JF. Cruz/ |V, Espaldon -~ “An act to
appropriate the sum of two hundred fifty thousand dollars {$250,000) to the Government of
Guam Retirement Fund, relative to providing incentive rewards for retirees to enroll in the
Government of Guam Health Insurance Retiree Supplemental Plan in Fiscal Year.”

This report includes the following;
e Committee Vote Sheet
» Committee Report Digest
« Bill No. 177-33 (COR), As Introduced
e Bill No. 177.33 (COR}, As Substituted by the Committee
¢ Public Hearing Sign-in Sheet
» Copies of Submitted Testimony & Supporting Documents
e COR Referral of Bill No. 177-33 (COR)
¢ Fiscal Note Requirernent
¢ Notices of Public Hearing
» Public Hearing Agenda
* Related News Reports

Please take the appropriate action on the attached voting sheet. Youwr attention to this
matter Is greatly appreciated. Should you have any questions or concerns, please do not
hesitate to contact me.

Sincerely,

: :
” Chafrman _:/\
Cha < x“‘*»««,.. |
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Bill No. 177-33 (COR), As Substituted by the Committee - B. ].F. Cruz/ J.V. Espaldon - “An act appropiate the sum of
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COMMITTEE REPORT DIGEST

Bill No. 177-33 (COR) - BL.F. Cruz / ].V. Espaldon - “An act to amend section 6 of
Chapter X1 of Public Law 33-66; relative to providing incentive rewards for retirees to
enroll in the Government of Guam Health Insurance Retiree Supplemental Plan.”

I. OVERVIEW

Bill No. 177-33 (COR) was introduced by Vice Speaker Benjamin [.F, Cruz and Senator
James V. Espaldon on September 15, 2015 and referred to the Committee on
Appropriations and Adjudication September 16, 2015,

The Committee on Appropriations and Adjudication convened a public hearing on
Thursday, September 24, 2015, beginning at 6:00PM in the Guam Legislature Public
Hearing Room. The hearing for Bill No. 177-33 (COR) began at 6:00 PM and ended at
6:27 PM.

Public Notice Requirements

All legal requirements for public notices were met, with requests for publication sent to
all media and all Senators on September 17, 2015, and September 22, 2013, via email.
Copies of the hearing notices are appended to the report.

Senators Present

Vice Speaker Benjamin J.F. Cruz, Chairperson
Senator Frank B. Aguon, Jr., Vice Chairperson

Senator Nerissa Bretania Underwood, Ph.D., Member
Senator Mary Camacho Torres, Member

Senator Thomas C, Ada

Senator James V. Espaldon

Appeared Before the Committee
Mr. Jeffrey Larsen P. Larsen, President, TakeCare Insurance Company, Inc.

Submitted Written Testimony

Mr. Anthony C. Blaz, Direcfor, Department of Administration

Ms, Dana A. Gutierrez, Director of Policy, Planning & Community Relations, Judiciary of
Guam

Mr. Frank J. Campillo, Health Plan Administrator, Calvo's SelectCare Health Plans

Mr. Jeffrey Larsen P. Larsen, President, Take Care Insurance Company, Inc.
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II. TESTIMONY & DISCUSSION

Vice Speaker Benjamin JLF. Cruz, Chairman of the Committee on Appropriations and
Adjudication ("Committee”), announced Bill No. 177-33 (COR), acknowledged the
Cormunittee members present and receipt of written testimony from the Judiciary of
Guam (Judiciary), the Department of Administration (DOA), TakeCare Insurance
Company, Inc. (TakeCare), and Calvo’s SelectCare Health Plans. The Chairman then
recognized the co-sponsor of the legislation, Senator James V. Espaldon, to provide a
statement.

Senator James V. Espaldon thanked the Chairman and provided a statement on Bili

177-33 (COR):
“Thank you Mr. Chair, thank you for holding this, [The] bottom line is that we
introduced Bill 177-33 (COR) - actually you were the one that introduced this; 1
am just co-sponsoring, but 1 know our offices worked well together on this. To
start, | would just like to give kudos to the Government of Guam negotiating
team, Government of Guam insurance, as well as the insurance companies to
come up with a new plan specifically for Government of Guam retirees
(GovGuam retirees) ages sixty-five (65) and over.

“It's a new plan. 5o in the bigger picture, if we could get the GovGuam retirees
who qualify to go over into this new plan, it would be a cost savings, not only for
the retirees” out of pocket expenses in terms of paying their premijums, but it
would also have an impact in what the Government of Guam (GovGuam) would
save. And our projection shows that if we can get fifteen percent (15%) of the
GovGuam retirees that are sixty-five (63} and over who have Medicare to roil
over into the supplemental health insurance plan then we would actually be able
to save three million dollars ($3,000,000) from the GovGuam side and of course if
we multiply that forward, it we have thirty percent (30%) of the GovGuam
retirees who qualify, we would plan to save, as a government, six million dollars
{$6,000,000) that we could then use for other areas that are in need. This path in
particular supports this new plan and because this is the first year it has been
offered, this bill would actually have one hundred fifty thousand dollars
($150,000) allocated toward an incentive program and in essence, it's more to
bring attention to the program.

“So Mr. Chair, if I may, the whole concept is and typically - I am guilty of this
also - once you're enrolled in a plan, specifically for one year and it’s time to
renew the plan or switch plans, a lot of GovGuam employees and retirees don't
take the time to look at what's available. We will just automatically let it go and
we just automatically get re-enrolled in the present plan. This incentive plan
would help market and reinforce and encourage those who quality, specifically
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nursing care, home care - which a lot of us will be needing in the not too distant
future.”

Chairman Cruz thanked the audience for attending the hearing and acknowledged that
although one person had signed in, nobody had signed up to provide oral testimony.
He then opened the floor for comments and inguiiries.

Senator Thomas C. Ada proceeded to provide comment on the bill:
“So I meet all the eligibility requirements. In fact, [ got an extra year. So today I
actually sat down with one of the representatives from one of the health agencies
and [they] explained basically: the RSP kind of provides that twenty percent
(20%) that Medicare does not cover. So if [ went in for treatment and Medicare
covers it, Medicare will pay for the eighty percent (80%), and then the RSP would
then pay for that twenty percent (20%)}.

“So I understand that part, but the other part that I'm still kind of not clear in my
mind is that in order to make the decision then if [[ should] subscribe to the RSP
or [if I should] go to the HSA2000 Plan, the regular health insurance. [It] seems to
me | would need the information: What are the treatments? [ don’t know how to
describe it - [what does] Medicare not cover? For example, if 1 really have a bad
case of asthma and all that, and if Medicare doesn’t cover the treatment for
asthma, then of course [ would have to stay with the regular health insurance,
HSA2000 Plan or whatever the other ones are.

“But if Medicare covers that and the kind of illnesses that a lot of folks
experience then fine, I would be willing to go over to Medicare. But not knowing
those conditions that Medicare does not cover, seems that I would need to know
that before I can make that decision cause I don’t want to go with this for a
premium that is certainly a lot less but then find out that I'm not covered for
certain conditions. 1 would like some of the Medicare folks to come down and
explain: What is it that Medicare would not cover? It should be clear so that
everyone would want to come on to the RSP.”

Chairman Cruz responded:
“Those of us that are sixty five (65) years old, have to sign up with Part A and
Part B. We have to be one or both Part A and Part B. And for those of you that
have your forty (40) quarters, vour Part A will be minimal. For those of us that
have no quarters because we worked in government, we would have to pay [an
average semi-monthly] premium of a little close to five-hundred ($500) if not, a
lot more. But it would be more when you take all those numbers into account.
For the government to have me on HSA2000 or PPO1500, that the [average semi-
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monthly premium] premiums combined would be nine hundred dollars ($900)
and some, but this combination with the RSP would come out less than two
hundred thirty dollars ($230) with the combined premium for me as a single
person and would provide me with the additional coverage that the twenty
percent (20%) would provide. And [it will] also allow me to travel, to spend time
in the States with my sister or my nieces. Or those of you with grandchildren in
the States, you would be able to travel and take advantage of that.

“There is one woman at the Mangilao meeting that stated she had a hip
replacement and she is under the Medicare Plan and she was able to go to
Everett, Washington to be with her son while she was recuperating. And she
claims that her out-of-pocket expense was all of two hundred dellars ($200). And
this summer she had a knee replacement and she hasn’t had a billing to see what
her out-of-pocket expense would be but she was very laudatory about the
Medicare coverage, which is more age-appropriate with us. You know, it’s not
going to cover [obstetrician services| or having children; [rather] what we are
going to be needing.

“1 don’t know enough about it but I do know we have two people here from
Medicare that are very knowledgeable, so just call the DPHSS Medicare Division
and speak to them or go to the Government of Guam Retirement Fund (GGRF)
and speak to the benefits people there. They can walk you through and ask them
how this can be a benefit for those of us that are age sixty-five (65) and above.
Open enrollment ends next Wednesday, October 29, 2015. Unfortunately it took a
long time but we trying to move it along. I'm hoping to get the PPO1500
[recipients] to move over but knowing how late this thing is being rolled out and
[the time it takes] explaining to people, I'm realistically looking at just five
hundred (500} people moving over this year, and hoping by next year, by word
of mouth, more people, and the following year even more people to move over.
So that people understand, like Senator Espaldon has said, there are many of us
that [perceive] change as something we don't like and [resort to the mentality of],
‘Don’t bother me with the details, just sign me up and roll me over because I
don’t want to have to read all that and understand it.” So we are going to have to
talk to the Medicare people, DPHSS, and people at GGRE.”

Senator James V. Espaldon asked permission from the Chairman opportunity to add
comments:
“My understanding for what was negotiated, this new RSP really does cover the
whole that Medicare may not cover. A lot of the benefits are really what is in line
with what’s in the PPO1500 Plan and HSA2000 Plan but are more catered
towards this age group that is sixty-five (63) and over. For example, there are
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probably many people in that age group who have no interest in joining a gym
or have gym memberships. They are more interested in making sure they have
the coverage tor their age-appropriate disability or illnesses or whatever they
might come across as they continue to age but definitely I would like to thank the
negotiating team that negotiated on behalf of the GovGuam, I alsc want to thank
the insurance companies, in particular the three that we have right now, which is
TakeCare, who has been at the table along with NetCare and SelectCare. And 1
think it's good that they are being good responsible corporate citizen for our
island. I would like to thank them. Thank you, Mr. Chair.”

Senator Nerissa Bretania Underwood, Ph.D. posed a question:
“For those retirees who are already on Medicare A and B but they are already
living off island, will they be able to take advantage of the RSP?”

Chairman Cruz responded:
“That’s going to have to be taken up at a later date because right now, that is the
problem. I've been threatening a class action suit to address that because so
many people move off-island and continue to work because they don’t have
health insurance and that is one reason why [ haven't retired because | can’t take
my health insurance with me. So hopetully with this, you can finally get rid of

r

ne.

Senator Mary Camacho Torres proceeded to make an inquiry:
“I'm still a little confused about the timing of this because if this is enacted into
public law, [I wonder what] it has to do with the current Budget Act [IP.L. 33-66].
So unless there is some provision of pavment and incentive to be made and
assuming this goes into session after October 1512015, there has to be some
provision for reward [...] is that built into this?”

Chairman Cruz replied:
“There is, The underline provision says that the amount, the twenty-one million
dollars (521,000,000} being appropriated for the health insurance premiums. One
hundred and fifty thousand dollars ($150,000,000) shall be set aside for the
retirement fund to determine to incentivize that. So we already appropriated.”

Senator Torres elaborated:
“Then it's not quite an incentive. It's not really an incentive in a true sense that
it's an incentive because it's after the fact as opposed to, you are not speaking
about it prior to them electing, It’s just the timing.”
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Senator Espaldon replied:
“No, there has been a concern that has been raised but unfortunately, this is the
very first time it’s been rolled out and we were trving to figure out how we can
help. The way I believe this would eventually come into play is that at the end of
the next fiscal yvear, right before the enrollment takes place, that's when the
incentives will be handed out to those who have moved over. At this point, just
by introducing the bill, it does create the awareness that there is conversation
going on. It's been on talk radio, it’s been on the newspaper today. There was
some news on KUAM and other media {outlets] who came into my office,

“On top of it, we also have the GGRFT talking to its members and sending out
their notices about the viability of this program so even if it does seem a little bit
late, it does create the talk and the awareness of this program and it going
torward, if we can get those who are eligible to qualify just based upon this
information that is being talked about now. We can achieve that three million
dollar (53,000,000} savings in this first year and hopefully can achieve more next
year as more buzz is created to turther expand that pool of people who would
transfer over to this RSP. And even in the end if this bill is not passed, the
supplemental plan is already being offered now, but this might be a little late in
terms of moving this into law but it does create the awareness right now and
even though we have a very short window of opportunity, people are talking
about it and like we said, we hope that we can move with the three thousand
plus (3,000+) eligible retirees, if we can move fifteen percent (15%) or five
hundred (500} over, that would create a significant savings. Thank you, Mr.
Chair.”
Chairman Cruz thanked the listening audience, these who attended the hearing, and
the individuals who provided written and oral testimony. He further advised the
audience to contact the Departiment of Public Health and Social Services Medicare
Division, Government of Guam Retirement Fund, and the insurance companies should
they have additional questions or would like to discuss the benetits. On account that
there were neither additional questions from the Committee nor other individuals
present to testify, the Chairman considered Bill No. 177-33 (COR) as heard.

HI. FINDINGS AND RECOMMENDATIONS

Bill No. 177-33 (COR} has been substituted to reflect an updated fiscal vear, a revised
incentive amount, and an appropriation from the FY17 Budget. The appropriation is
supported by the estimated savings expected by the proposed program. All other
changes made to the measure are relative to form and style.
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The Committee on Appropriations and Adjudication to which was referred Bill No.
177-33 (COR) - B.J.F. Cruz / ].V. Espaldon - * An act to amend section 6 of Chapter XI of
Public Law 33-66; relative to providing incentive rewards for retirees to enroll in the
Government of Guam Health Insurance Retiree Supplemental Plan” hereby subrmnits
these findings to [ Mina trental Tres na Liheslaturan Gudhan and reports out Bill No. 177-

.33 £COR s Su}ig?itu.ted by the Committee , with a recommendation TO
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2015 (FIRST) Regular Session ~;

Bill No. 1733/ f
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Introduced by: B.LF. Cffruxéi?{“

J V. Espaldon v

AN ACT TO AMEND SECTION 6 OF CHAPTER XI OF
PUBLIC LAW 33-66; RELATIVE TO PROVIDING
INCENTIVE REWARDS FOR RETIREES TO ENROLL
IN THE GOVERNMENT OF GUAM HEALTH
INSURANCE RETIREE SUPPLEMENTAL PLAN.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Section 6 of Chapter X1 of Public Law 33-66 is hereby

amended to read:

“Section 6. Retiree Meditcal, Dentai and Life Insurance
Expenses Appropriated to the Government of Guam Retirement
Fund (GGRF).

{a) The sum of Twenty-Three Million Five Thousand Nine

Hundred Eighty-Une Dollars (823,005,981} 1s appropriated from the

General Fund and One Million Two Hundred Thousand Dollars

(51,200,000} is appropriated from the Section 2718 Fund to the GGRFE
to pay for retiree group medical and dental insurance premiums and
life msurance subsidy, including retirer group medical and dental
insurance premiums and coverage and hife insurance subsidy for

Judictary of Guam retirees, to continue existing programs currently

contained in the semi-monthly payments, The appropriation from the
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unappropriated fund balance of the Section 2718 Fund in this Section
shall continue to be available until fully expended.

(b)Y The sum of not more thanOne Hundred Fifty Thousand

Dollars ($150.000) shali be allocated from the appropriation in

Section 6(a) of this Chapter to the GGRF for the sole purpose of

providingincentive rewards for eligible Government of Guam retirecs

who enro!l in anvRetireeSupplemental Insurance Agreement oftered

under the Fiscal Year 2016 Government of Guam Health Insurance

Program. The incentive rewards may be in the form of cash orgift

certificate and shaqail be pavable in equal amounts to each individual

enrollee’s name in 2 manner and form as determined by GGRFE.”

Section 2. Enactment. This Act shall be etfective either on October

I, 2016 or upon enactment, whichever is /ater.

Section 3. Severability. 11 any provision of this Act or its application

o any person or circumsiance is held invalid, the invalidity shall not affect

other provisions or applications of this Act which can be given effect

without the mvalid provision or application and to this end the provisions of

this Act are severahle.
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Bill No. 177-33 (COR)

As Substitwted by the Committee on
Appropriations and Adjodication

Introduced by: B.LF. Cruz
James V. Espaldon

AN ACT TO APPROPRIATE THE SUM OF TWO HUNDRED
FIFTY THOUSAND DOLLARS ($250,000) TO THE
GOVERNMENT OF GUAM RETIREMENT FUND, RELATIVE

TO PROVIDING INCENTIVE REWARDS FOR RETIREES TO

ENROLL IN THE GOVERNMENT OF GUAM HEALTH

INSURANCE RETIREE SUPPLEMENTAL PLAN IN FISCAL

YEAR 2017.

BE IT ENACTED BY THE PEQPLE OF GUAM:

Section 1. Retiree Supplemental Plan Incentives Funded. The sum of
not more than Two Hundred Fifty Thousand Deollars ($250,000) is hereby
appropriated from the General Fund revenues in Fiscal Year 2017 to the
Government of Guam Retirement Fund (GGRE) {or the sole purpose ol providing
incentive rewards for eligible Government of Guam retirees who enroll in any
Retiree Supplemental Insurance Agreement offered under the Fiscal Year 2017
Government of Guam Health Insurance Program. The incentive rewards may be in
the form of cash or gift certificate and shall be pavable in equal amounts to each
individual enrollee’s name in & manner and form as determined by the GGRF,

Section 2, Effective Date. This Act sha// be effective on October 1, 2017,

Section 3. Severability. If anv provision of this Act or its application to

any person or circumstance is held invaiid, the invalidity shall not affect other



1 provisions or applications of this Act which can be given effect without the invalid

2 provision or application and to this end the provisions of this Act are severable.
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providing incentive rewards for retirees to enroll in the Government of Guam Health Insurance Retiree Supplemental Plan.”
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e dosing, ly agree tha ollment zni{) the RSP is 3 mst effac:twe way to reduce premfiasm
: ,casts for both: 11}& retiree. and the {‘:‘rﬁvemmeni of Guam. However, we have concerns that r;mv#ding incentives
is oot the answer-for anmfng enrollment Into the RSP Like any new plan or sh;:mge, we will riot gat the desired -
g <. bt with dus time and fam:i:smty of the plén, we are posliive that there will be fut migration into the -
-"R&P str dosire is to ensure that’ retirees mmﬁ into thee RSP futly aware of the henaﬁts Thefeffsw, wa do nﬁi‘f
mgzspcm tﬁa bﬁl in ﬁs m&ni form. ‘
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ﬁ?ﬁﬁoﬁy C. Blaz
Director
Dapartment of Administration
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qEp2 4201

Senator Betyamin Cruz

Vice-Speaker

Chairmar, Committee on

Appropriations and Adjudication

| Mina Treniai Tres Na Liheslaturan Guahan
155 Hesler Strest

Hagatfa, Guam 96910

Hafa Adsi Vice-Speaker Cruz:

Thank you for the opporiunity to provide comments on Bill No, 177-33 (CORY. "An Act io amend Section 6 of
Chapter X1 of Public Law 33-68; Relative to providing incentive awards for retirees to enralf in the Government
of Guam Health Insurance Reliree Supplamental Plan”

The Negotiating Team has spent numerous hours on the development of the Ratiree Supplemenial Plan (RSP
In fact, discussions for this plan started several years ago. The REP plan, as it is called todsy, was also
included ag an alternative plan design in the FY'15 Health Insurance Request for Proposal (RFF), however, was
not implemented. 1 wasn' until this upcoming FY 15 Banefit Year that the RSP plan was finally made available
to all qualified retiress and their spouses.

8l 177-33 proposes to provide incentives for enrolling into the R8P, Simiarly to other plans, enraliment shouid
ba on the basis that the individuat understands the plan that are enrolling into and more importantly, because
the plan is in their best interest and fits their individual needs. By providing incentives, the intent to enroll is not
because of one's understanding but because of the rewards. Incentives are great and encourage positive
actions, but for selacting a health plan, incentives shouid not be a reason for enroifment. {s this the message we
want to send cur retireas? By providing incentives, are we alsc setting precedence to other benefits?

Providing incentives to a select group may also be discriminatory. Why are we only providing incentives for
enrciiment into the RSP?  Individuals could argue thatl they, too, should be provided incentives for simply
enroliing into a health plan, or continuing enroliment into a plan. By awarding enrcliment only into one plan will
cause cisparity amongst others.

in closing, we wholeheartedly agree that enroilment inlo the RSP is a cost effective way to reduce pramium
costs for both the retiree and the Government of Guam. However, we have concerns that providing incentives
is not the answer for ensuring encoliment into the RSP. Like any new pian or change, we will not get the desired
outcome, but with dug time and familtarity of the plan, we are positive that there will be full migration into the
RSP. Cur destre is to ansure thal ratirees enroll into the REP fully aware of the benafits. Therefore, we do not
support the hill in s current form,

Senseramante,
meﬁf”
Anthony C. Blaz

[Hrector
Department of Administration
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September 24, 2015

The Honorable Benjamin L¥. Cruz

Chairman

Committee on Appropriations and Adjudication
155 Hesler Place

Hagatna, Guam 96910

Re: Testimony on Bill No. 177-33 (COR)

Dear Chairman Cruz:

On behalf of the Judiciary of Guam (the “Judiciary”™), thank vou for providing the Judiciary with the
apportunity to submit written testimony regarding Bill No, 177-33 (COR), AN ACT 7O AMEND
SECTION 6 OF CHAPTER XT OF PUBLIC 1AW 33-66, RELATIVE TQ FROVIDING INCENTIVE
REWARDS FOR RETIREES 7O ENROLL IN THE GOVERNMENT OF GUAM HEALTH
INSURANCE RETIREE SUPPLEMENTAL PLAN, which was sponsored by you and Senator James V,
Espaldon. As the Bill positively affects the ludiciary, as well as all Government of Guam retirees, we
write i support of Bilt 177.33,

As provided by Bill No. 177-33, the Judiciary supports incentives for its retirees to enroll in the new
Retirec Supplemental Plan, or RSP, For those retirees meeting certain enrollment criteria, ie., are
currently enrolled in Medicare A and B, the projections provided on your website show that enrolling
m the RSP, as opposed to the typieal Government of Guam Health Insurance Plan, would result in cost
savings to our retirees. Additionally, the RSP would provide more comprehensive health coverage for
our retirees. Because retirees may be hesitant (o enroll in the new supplemental heaith plan, the offer
of an incentive, either by cash or gift certificate, may generate inferest and provide retirees with the
migtivation necessary (o have them review, and perhaps eventually participate in the RSP

Our retirees deserve the opportunity to receive comprehensive health insurance at an affordable price,
as well as have a choice in the insurance plans offered to them. For the reasons stated above, the

ludiciary supports Bilt 177-33,

If you have any questions regarding the above, you may contact me at dgutierrezZiguamcourts.org or
300-9282,

Senseramenie

m@z

DA A dutierrez
Director of Policy, Planning & Community Relations

Ce: All Senators
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HEALTH PLANS

September 24, 2015

The Honorable Benjamin |. F. Cruz, Jr.

Chairman, Committee on Appropriations and Adjudication
337 Guam Legislature

155 Hesler Place, Suite 107

Hagatna, Guam 96910

Re: Bill177-33 (COR}
Dear Senator Cruz and members of the Committes:

We thank you for allowing us the opportunity to provide testimony on Bill 177-33.
We would like to share our concerns with a couple of items on this bill:

1. The bill provides for incentive rewards to a group of individuals who will
receive the additional following subsidies from the Government of Guam:

¢ Reimbursement for payment of the Medicare B Premium

¢ Reimbursement for payment of Medicare I} Premium

* Almost a 100% payment for the premiums of the newly developed
retiree Supplemental Plan [RSP)

» A proposed new subsidy for incentives to enroll in this new RSP
program

While we are fully in agreement that individuals with a fixed
income may need the subsidies for the Medicare Part B and D
premiums, this may be somewhat discriminatory against all of those
other retirees who do not have access to any parts of the Medicare
programs, but only obtain a subsidy for one set of insurance premiums.
We urge this committee to get a legal opinion from the Attorney
General's Office to avoid the potential challenge based on
discrimination of the other set of retirees that do not have access to this
RFP program.

2. The applicability date of the bill is also problematic as it would bypass
actions on items that were already negotiated and it could possibly be
challenged from the perspective that this new incentive was not disclosed in
the Request for Proposal to the carriers that bid.



The Honorable Benjamin LF. Cruz
September 24, 2015
Page 2

We have alse advised the negotiating committee of certain pitfalls with the R5P plan
as they have not covered a number of questions that are being asked by the
consumers and some items are not fully clear.

We thank you in advance for seeking our advice and we will continue to be available
for further discussions on this matter. Additionally, we look forward to being
engaged on healthcare legislation that would result in a greater number of insured
individuals in the sland.

Respectfully yours,

M

-~ Frank gamp/

Health Plan Administrator

Ce: Committee mmembers
DOA Director



September 24, 2015

VIA Email: senatorg senatorbicruz.com
AND HAND DELIVERY

Vice Speaker Benjamin J. F. Cruz

CHAIRMAN, COMMITTEE G APPROPRIATIONS AND ADIUDICATION
33RD GUAM LEGISLATURE

155 Hesler Place Suite 107

Hagatfia, Guam 95910

Re:  Bill Mo, 17733

Dear Vice Speaker Cruz and Members of the Commirtee:

Thank you for the opportunity to submit testimony on Bill No. 177 {(the “Bill™). |
am the President of TakeCare Insurance Company, Inc. (“TakeCare™ and provide these
comments in that capacity,

At TakeCare we support the passage of Bill 177 and hope for an expeditious resolution to
it becoming law. Not only is it appropriate to provide an incentive to those eligible retirees
to enroll in the Retiree Supplemental Plan (RSP) offered in FY2016, it is fiscally
responsible governance. In our view the incentive, if used as intended, will save the
Government of Guam multipie times the amount of the incentive in premivms paid on
behalf of the Goverronent from enrollment in the “active” plan categories.

For the reasons stated herein, TakeCare supports Bill 177 and looks forward to it passage
into jaw.

if you have any questions regarding these comments, vou may contact me by ematl
at jeffrev.iarsenitakecareasia.com, or by telephone at 300-7107.

{§a§::er¢iy /_/ j;,
{iﬂ; f;f@-ﬁ,ﬁ_fy‘«,‘k M/!WM
P o £

JEFFREY P, AR;&’?’\

President '

o+ TakeCare Board of Diregtors
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THE 33RD GUAM LEGISLATURE
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T: {6713 477252001 | F. (671) 477-2522

Viee Sneaker Benjamin L, Cruz s Sponsor Statement on

Bill No. 177-333 (COR; -AN ACT TO AMEND SECTION 6 OF CHAPTER XI OF PUBLIC LAW
33-66; RELATIVE TQ PROVIDING INCENTIVE REWARDS FOR RETIREES TO ENROLL IN
THE GOVERNMENT OF GUAM HEALTH INSURANCE RETIREE SUPPLEMENTAL PLAN

September 24, 2015

Bill No. 177-33 (COR) was introduced by myself and Senator James Espaldon as one smail step
to encouraging ehigible retirees to enroll in the new Retiree Supplemental Plap (the RSP)Y - a new
plan offered under the Government of Guam Health Tnsurance Program for eligible retirees over
65 with Medicare.

The RSP is offered Class | and 2 retirees through each of the government’s three insurance
carriers to retirees who are enrolled in both Medicare Parts A and B. In the case of Class 2, both
spouses must be enrolled in Medicare A and B.

Generally, the RSP pays for the portion of medical expenses that would otherwise be paid by the
subscriber under Medicare. These benefits include hospital care, skilled nursing facibity care,
nursing home care, hospice, and home health service and services or supplies that are needed to
diagnose or treat a medical condition. Benefits offered under the RSP are age-appropriate and do
not cover persons under the age of 65, The benefits offered under the RST are generally the same
benefits offered under the PP(O1500 Plan or the HSA2000 Plan —the other two options for
retirees,

I strongly encourage retirees to review the benetits of the RSP and consult with the Government
of Guam Retirement Fund and thetr favored insurance carrier to see for themselves if this plan
suits their needs.

While there are many reasons for retirees to enroll m the RSP and as well as enroflment in
Medicare which are better explained by the Medicare Assistance Program at the Departinent of
Public Health and Social Services and the Benefits Section of the Retirement Fund, Bill No. 177-
33 seeks specifically to reward retirees who enroll in the RSP bevause by doing so they are
helping to save potentially miltions of dollars to the 1axpayer.

Based on an analysis conducted by my staff using the recently approved imsurance premium rate
sheet for the upcoming fiscal year and current retiree enroliment figures, the government
fautonomous agencies included) could save close to §3 mifhion doliars if just 300 eligible retirees
enroli m the RSP, There are currently about 3,000 Class | and 2 retirees subseribing in
Gov(znam's health insurance program.



0724715 - Spansor Statement on ~ Bill No. [77-333 (COR)
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When comparing actual Non-RSP to RSP premiums on an individual subscriber basis, savings of
almast 70 percent could be achieved., as in the case of Calvo SelectCare Class | enrollees under
the PPO1500 plan whereby the non-RSP peernium is $949 31 versus the RSP rate of $297.00, a
difference of 56532.31.

Bill No. 177-33 simply allows the Government of Guant Retirement Fund allocate up to
$150,000 of money that s already budgeted for GovGuarm retiree health insurance premiums in
the upcoming fiscal year. The incentive rewards may be in the form of cash or gift certificate and
shall be pavable to each individual enrollee in 2 mammer and form as determined by the
retirement fund. If the Retirement Fund chose 1o, it could reward cash or gift certificates of up
$100 for each of 1,500 retirees who enroil in the RSP, These rewards should come at no
additional cost to the government becanse of the resulting savings,

For many vears, | have been advocating for the creation of a GovGuam retiree plan that takes
advantage of Medicare because similar government plans throughout the country save milhions
of dollars to the taxpayers not just in premiums for retirees but also for active emplovees,
because Medicare would sbsorb 2 greater portion of the tnsurance rigk pool.

This is definitely a step in the right direction with the overall government msurance program and
I must commend the Government’s health insurance negotiating feam and Lieutenant Gov. Ray
Tenario for moving the RSP forward. Thank vou.
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New Retiree Health Plan to Save Gov’'t Millions
LEGISLATION INTRODUCED TO REWARD NEW ENROLLEES

HAGATNA (Sept. 16, 2015) - With open enrollment in [ull swing, Vice Speaker Benjamin JLF. Cruz,
along with Senator Jimm Espaldon, has introduced legislation this afternoon to incentivize enrollment for
GovGuam retirees in a new health plan that could save taxpayers millions. Under Bill No. 177-33 (COR),
eligible retirees who are enrolled in Medicare could receive cash or gift certificates for endering the new
program, the Retiree Supplemental Plan (RSP}

Under the Government of Guam Health Insurance Program, the premium for the RSP is substantially
lower than the typical PPO1500 or HSA2000 plan, with a cost reduction ranging from 21 percent to 44
percent {See Table 1) About 3000 Class 1 and 2 retirees currently subscribe to GovGuam’s health
msurance programs.

When comparing actual Non-RSI to RSP premiums, savings of almost 70 percent could be achieved, as in

the case of Calvo SelectCare Class 1 enrollees under the PFO1500 plan whereby the non-RSF premium is
$949.31 versus the RSP rate of $297.00, a difference of $652.31,

As an enrollment incentive, Bill No. 177-33
(COR) allocates up to $i50,000 of the

government's budget for group health T e T 522735 :
insurance premiums for fl.scal year 2006, 1 e THSAZE00 $288.44 21.2% |
This amount would be paid out in equal PPO1500 $610.61 13.1% ;
amounts to each RSP enrollee, with the final ' s

details to be determined by the Government | RSP $476.50 <
of Guam Retirement Fund (GGRF). GGRE  Class2 | H5A2000 561061 22%
could reward cash or gift certificates of up | APPO1S00 |  sBe401 ... ARTHR

$10¢) for each of the first 1,500 RSP enrollees.

p I » P . . Tabie. 1. Comparison (‘f‘ the rate of the average semi-monthly
For many years, | have been advocating for  ooniume for the three insurance carriers under the Government of

the creation of a GovGuam retivee plan that  Guan bealth insurance Program and projected cost savings with

takes full advantage of Medicare because  ggich to the respertive Retiree Suppiemental Plan.

similar government health plans throughout

the country save taxpayers millions,” Cruz said. “This is definitely a step in the right direction with the

overall government insurance prograw, and I must commend the government's health insurance

negotiating team and Lt Gov. Ray Tenorio for moving the RSP forward.”

The RSP 15 offered through each of the governiment's three insurance carriers to retirees who are enrolled
in both Medicare A and B. It pays for the portion medical expenses that would otherwise be paid by the
subscriber under Medicare A or B. These benefits include hospital care, skilled nursing facility care,
nursing home care, hospice, and home health service and services or supplies for the diagnosis or
treatiment of a medical condition.

Covering persons 05 and older, benefits under the RSP are generally the same benefits offered under the
PPO1500 Plan or HSAZ000 Plan. Additionally, the RSP offers a Vision Coverage benefit of up to $150 for
glasses, contact lenses and other hardware. Dental coverage and access to healthcare in the Philippines is
also available under the RSP.

For more information, contact the Mr. Carlos Pangelinan at 477-2520/1.

HHR
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Senator

Rory J. Respicio
CHAIRPERSON
MAJORITY LEADER

Senator
Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Speaker
Judith T.P. Won Pat, EA.D.
Member

Vice-Speaker
Benjamin JLF. Cruz
Member

Legistative Secretary
Tina Rose Muna Barnes
Member

Senator
Prennis G. Rodriguez, Jr.
Member

Senator
Frank Bias Aguon, r.
Member

Senator
Michae! F.{7. San Nicolas
Member

Senafor
Nerissa Bretania Underwond
Member

V. Anthony Ada
MINGRITY LEADIER

Mary C. Torres
MINORITY MEMBER

September 17, 2015

VIA E-MAIL
joey.calvo@bbme.guam.gov

Jose S. Calvo

Director

Bureau of Budget & Management Research
P.0. Box 2950

Hagatfia, Guam 96910

RE: Request for Fiscal Notes — Bill Nos. 176-33(LS) through 181-33(COR}

Hafa Adai Mr. Calvo:
Transmitted herewith is a listing of | Mina'trentai Tres Na Liheslaturan Guaihan’s
most recently introduced bills. Pursuant to 2 GCA §9103, 1 respectfully

request the preparation of fiscal notes for the referenced bills.

Si Yu'os ma’dse’ for your attention to this matter.

Very Truly Yours,

. {7
f ifﬁzfi? J- f;’ﬂ;ﬁf&@
Senator Rory J. Respicio

Chairperson of the Committee on Rules

Attachment (1}

Cc: Clerk of the Legislature



Bl Nos.

Sponsor

Title

176-33 (LS}

Dennis G. Rodriguez, Ir.
R. I. Respicio
FRANK B. AGUON, JR.

AN ACT TO ADD A NEW ITEM (5) TO SUBSECTION {0} OF
SECTION I, CHAPTER V OF PUBLIC LAW 33-66 RELATIVE TO
THE CLASSIFICATION OF PERSONNEL VITAL TO THE
PROTECTION OF GUAM’S NATURAL RESOURCES,

177-33 (COR)

B.J.F, Cruz
James V., Espaldon

AN ACT TO AMEND SECTION 6 OF CHAPTER X1 OF PUBLIC
LAW 33-66; RELATIVE TO PROVIDING INCENTIVE REWARDS
FOR RETIREES TO ENROLL IN THE GOVERNMENT OF GUAM
HEALTH INSURANCE RETIREE SUPPLEMENTAL PLAN.

178-33 (COR)

Michael F.Q. San Nicolag

ANACT TO ADD A NEW §26217 TO 11 GCA, RELATIVE TO
REQUIRING THE ESCROW OF BUSINESS PRIVILEGE TAX
FOR CONTRACTS OVER ONE MILLION DOLLARS ($1,000,000).

179-33 (COR)

T.C. Ada

AN ACT TO ADD A NEW SUBSECTION (d) TO §2107 OF
CHAPTER 2, TITLE 2, OF THE GUAM CODE ANNOTATED TO
REGUIRE A DEFPARTMENT OF LAND MANAGEMENT
RECORDED MAP BE INCLUDED IN LAND BILLS.

i

180-33 (COR)

T.C. Ada

AN ACT TO TITLE LOT 3138-2-R3 NEW-i-1, IPAO-TUMON,
MUNICIPALITY OF DEDEDO IN THE NAME OF THE
CHAMORRO LAND TRUST COMMISSION AND TO
AUTHORIZE THE COMMERCIAL LEASING OF SAID LOT.

181-33 (COR)

T.C. Ada

AN ACT TO AMEND § 3102.1 OF CHAPTER 3 OF TITLE 16
GUAM CODE ANNOTATED, RELATIVE TO WAIVER OF FEES
FOR SPOUSE AND LEGAL GUARDIAN OF 100% DISABLED
VETERANS AND FOR GOLDSTAR WIDOWS/WIDOWERS AND
PARENTS.
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Senator

Rory ). Respicia
CHAIRPERSON
MAJORITY LEADER

Senator
Thomas C. Ada

VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER

Speaker
Judith T.P. Won Pat, Ed.D.
Member

Vice-Speaker
Benjamin L.F. Cruz
Member

Legislative Secretary
Tina Rose Muna Barnes
Member

Senator
Dennis G. Rodriguez, Ir.
Member

Senator
Frank Blas Aguon, I,
Member

Senator
Michael F.Q. San Nicolas
Member

Senator
Nerissa Bretania Underwood
Member

V. Anthony Ada
MEINORITY LEADER

Mary C. Torres
MINORITY MEMBER

Certification of
Waiver of
Fiscal Note Requirement

This is to certify that the Committee on Rules submitted to the Bureau
of Budget and Management Research (BBMR) a request for a fiscal
note, or applicable waiver, on Bill No. 177-33(COR) -B.J.F. Cruz,
James V. Espaldon, “AN ACT TO AMEND SECTION 6 OF
CHAPTER XI OF PUBLIC LAW 33-66; RELATIVE TO PROVIDING
INCENTIVE REWARDS FOR RETIREES TO ENROLL IN THE
GOVERNMENT OF GUAM HEALTH INSURANCE RETIREE
SUPPLEMENTAL PLAN.”- on September 17, 2015. COR hereby
certifies that BBMR confirmed receipt of this request September 17,
2015 at 2:26 P.M.

COR further certifies that a response to this request was not received.
Therefore, pursuant to 2 GCA §9105, the requirement for a fiscal
note, or waiver thereof, on Bill 177-33(COR) to be included in the
committee report on said bill, is hereby waived.

Certified by:

o a ﬁ .
ﬁ?’?ﬂ%ﬁf 3 b June 13, 2016

Senator Rory J. Respicio Date
Chairperson of the Committee on Rules




Senator
Rory 1 Respigio
CHAIRPERSON September 16, 2015

MAJORITY LEADER

Sanator
Thomas C. Ada MEMORANDUM
VICE CHAIRPERSON
ASSISTANT MAJORITY LEADER To: Rennae Mena
- Clerk of the Legislature
Speaker ‘
Judith T.P. Won Pat, E4.D. | _ .
Mensher Attorney Therese M, Terlaje

Legistative Legal Counsel
Vice-Speaker
Benjamin LF, Tz

Member From: Senator Rory J. Respicio.

Chairpersor, Commitiee on Rules
Legislative Secredary

Tina Rose Muna Barnes | Subject: Referral of Bill No. 177-33(COR)

Member

Sepater As the Chairperson of the Committee on Rules, [ am forwarding my
[rennis . Rodriguez, Jr. referral of Bill No. 177-33(COR}),

Member

Please ensure that the subject bill is referred, in mv name, to the respective
Senator committee, as shown on the attachment. 1 also request that the same be

Frank Blas Aguon, Jr. forwarded to all members of | Mind'irentar Tres Na Lileslaturan Gudhan,

Member
Senator Should you have any questions, please feel free to contact our office at

Michael F.0Q. San Nicolas 472.7679,
Member
Senator .

. o SE Y 'os Madse!

Nerissa Bretania Underwaod Si Yu'vs Ma'dse
Member
V. Anthomy Ada Attachment

MINDEITY LEADER

Mary C. Torres
MINORITY MEMBER
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6/10/2016 Senator BJ Cruz Maii - FIRST NOTICE of Public Hearing - September 24, 2015

SR

Dan: Heves <danirsyes@isenaiorbicruz coms

FIRST NOTICE of Public Hearing — September 24, 2015

Dani Reyes <danireyes@senatorbjcruz.com> Thu, Sep 17, 2015 at 12:00 PM
To: PH Notice <phnotice@guamlegisiature.org>

Ce: Clerks <clerks@guamlegistature.org>, Management information System <mis@guamiegisiature.org>, "Senator Rory J.
Respicio" <cor@guamlegistature.org>, "Sergeant-at-Arms {Legislature)" <sgtarms@guamlegislature.org>

Bece: reporters @k uam.com, sabrina@kuam.com, jason@kuam.com, krystal@kuam.com, joan@kuam.com,
keng@kuam.com, isa@kuam.com, slmtiaco@guampdn.com, kjdaly @guampdn.com, sraymundo@guampdn.com,
[cmartinez@guampdn.com, jsantotoma@guampdn,com, edior@posiguam, com, germy@posiguam,.com,
gemrypartide@gmaif.com, jackie@postguam.com, iohn@posiguam.com, robert@postguam.com, marvic@postguam.com,
jasmine@postiguam.com, news@k57.com, clynt@spbguam.com, janela@spbguam.com, roselle@spbguam.com,

brittany @spbguam.com, joanna@spbguam.com, blake@spbguam.com, tim@spbguam.com, rgibson@k57.com,
parroyo@k57.com, phill@ks7.com, publisher@glimpsesofguam.com, managingeditor@glimpsesofguam.com,
assist_editor@glimpsesofguam.com, reportert@gtimpsesofguam.com, reporterd@glimpsesofguam.com

September 17, 2015

MEMORANDUM

To:  Ail Members / Ail Senators

From: Vice Speaker Benjamin J.F. Cruz, Chairman

Re: FIRST NOTICE of Public Hearing — September 24, 2015

Héfa Adail The Committee on Appropriations and Adjudication will conduct a Public Hearing on Thursday,
September 24, 2015, in the ! Liheslatura Public Hearing Room starting at &:00PM on the following;

« Eill No. 177-33 (COR} ~ B.J.F. Cruz / J.V. Espaldon — “An act to amend Section 6 of Chapter X! of Public Law
33-66; retative to providing incentive rewards for retirees to enroll in the Government of Guam Heaith insurance
Retiree Supplemental Pian.”

{The nks provided above, as shown in the boldfaced and undedined fext, direct fo the mapective PDF documents postad on the Guam Lagislaium
website. For direct access, go fo Hipiavsy guarisgisiatuse org) bills are found under Bills > introduced > 33nd).

Testimonies may be submitted via hand delivery to the Office of Vice Speaker Benjamin J.F. Cruz at the Guam
Legisiature; via postal mail o 155 Hesler Street, Hagatfia Guam 96910, via facsimile to 477-2522; or via e-mail 1o
senator@senatorbjeruz.com. FPlease submit testimonies at least one day prior 1o the date of the hearing.

Al government activities, programs, and services are accessible for people with digabilities in compliance with Title !l of
the Americans with Disabilities Act (ADA). Should you or interested parties require assistance or special
accommaodations to fully participate in this public hearing, please contact Mr. Carlo J. Branch at the Office of the Vice
Speaker at 477-2521 or via e-mail at cario. branch@senatorbicruz . com.

We look forward to your attendance and participation.

cc: COR
Sgt-at-Arms
MIS
Clerks
Media

{ Minatrental Tres na LiF

171477 2520 ;

¢ 574 «41%2522'

hitps://maii.google.com/mail /w0 ?ui=28ik=7c7 14eB7b7 &view=pl&n=177-33&gs=trueds earch=query &m sg= 14fd9088e5307fa3&simi= 14id9088e5307fa3 12
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2 attachments

%) FIRST NOTICE PH 09242015.pdf
< 197K

) FIRST NOTICE PR PH 09242015.pdf
— 197K

https //mait.google.com/mailavé ?ui=28ik=7c7 14e87b7&view=ptlg= 177-33%gs=tr uebsearch=query&msgs 14{ut9088e6307Tal&simi= 14fdB068e53071a3
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VICE SPEAKER BENJAMIN ]J.F. CRUZ
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September 17, 2015

MEMORANDUM

To: All Members/ All Senators

From: Vice Speaker Benjamin J.F. Cruz, Chairman

Re: FIRST NOTICE of Public Hearing - September 24, 2015

Hifa Adai! The Committee on Appropriations and Adjudication will conduct a Public
Hearing on Thursday, September 24, 2015, in the I Likeslatura Public Hearing Room
starting at 6:00PM on the following:

» Bill No. 177-33 {COR) ~ BJF. Cruz / ].V. Espaldon - “An act to amend Section 6
of Chapter XI of Public Law 33-66; relative to providing incentive rewards for
retirees to enroll in the Government of Guam Health Insurance Retiree
Supplemental Plan.”

Testimonies may be submitted via hand delivery to the Office of Vice Speaker Benjamin
LF. Cruz at the Guam Legislature; via postal mail to 155 Hesler Street, Hagatiia Guam
96910; via facsimile to 477-2522; or via e-mail to senator@senatorbjcruz.com. FPlease
submit testimonies at least one day prior to the date of the hearing,

All government activities, programs, and services are accessible for people with
disabilities in compliance with Title I of the Americans with Disabilities Act (ADDA).
Should you or interested parties require assistance or special accommodations to fully
participate in this public hearing, please contact Mr. Carlo |. Branch at the Office of the
Vice Speaker at 477-2521 or via e-mail at carlo.branch@senatorbjcruz.com.

We look forward to your attendance and participation.
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senator@senatorbicruz.com § www.senatorbicruz.com

i il

FOR IMMEDIATE RELEASE
September 17, 2015

FIRST NOTICE OF PUBLIC HEARING

In accordance with the Open Government Law, P.L. 24-109, relative to notice for public
meetings, let this release serve as five (5} days’ notice for a series of Public Hearings by
the Committee on Appropriations and Adjudication scheduled on Thursday,
September 24, 2015, in the Guam Legislature Hearing Room in Hagatha, on the
following:

6:00PM
« Bill No. 177-33 (COR) ~ BJ.F. Cruz / 1.V. Espaldon ~ “ An act to amend Section 6
of Chapter X1 of Public Law 33-66; relative to providing incentive rewards for
retirees to enroll in the Government of Guam Health Insurance Retiree
Supplemental Plan.”

Testimonies may be submitted in person to the Office of Vice Speaker Benjamin J.F,
Cruz at the Guam Legislature; by postal mail to 155 Hesler Place, Hagatiia Guam 96910;
by facsimile to 477-2522; or by e-mail to senator@senatorbjeruz.com. Copies of written
testimonies received at least one day before the scheduled date will be available at the
hearing,.

Individuals requiring assistance or special accommodations should contact Mr. Carle |
Branch at the Office of the Vice Speaker at 477-2521, or by e-mail at
carlo.branch@senatorbjcruz.com.

##4
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Drant Reyes <dunlreves@senasiablaruz soms

N

SECOND NOTICE of Public Hearing — September 24, 2015

Diani Reyes <danireyes@senatorbjcruz.com» Tue, Sep 22, 2015 at 12:01 PM
To: PH Netice <phnotice@guamlegistature.org>

Cco: Clerks <clerks@guarriegislature. org>, Management Information System <mis@guamilegistalure.org>, "Senator Rory J.
Respicio” <cor@guamlegisiature.org>, "Sergeard-at-Arms (Legisiature)” <sgtarms@guamiegisiature.org>

Bee: reporters@kuam.com, sabrina@ikuarm.com, jason@kuam.com, krystal@kuam.com, joan@kuam.com,
keng@hkuam.com, isa@kuam.com, slimblaco@uuampdn.com, kidaly@guampdn.com, sraymundogbguampdn,com,
fcmarinez{@guampdn.com, jsantotoma@guampdn.com, editor@postguam,com, germy@postguam.com,
gerrypartidogigmait.com, jackie@postguam.com, iohn@posiguam.com, reben@postguam.com, marvic@postguam.corm,
Jasmine@posiguam.com, news@kb7.com, clynt@spbguam,.com, janela@spbguarn.com, roselle@sphguam.com,
britany@spbguam.com, joanna@spbguam.com, biake@spbguam.com, tim@spbguam.com, rgibson@kb7.com,
parreyo@kb7.com, phill@kb7.com, publisher@glimpsesofguam.com, managingeditor@@glimpsesofguam.com,
assist_editor@glimpsesofguam.com, reporter1@glirnps esofguam.com, reporterd@ulimpsesofguarm.com

September 22, 2015

MEMORANDUM
Tor Al Members | All Senatorg

From: Vice Speaker Benjamin J.F. Cruz, Chairman
Re: SECOND NOTICE of Public Hearing ~ September 24, 2015

Hiéfa Adai! The Committee on Appropriations and Adjudication will conduct a Public Hearing on Thursday,
Septemnber 24, 2015, in the | Lihesfatura Public Hearing Room, starting at 6:00PM on the following;

« Bill Ro. 177-33 {COR}) - B.J.F. Cruz / J.V. Espaldon ~ "An act to amend Section 6 of Chapter X! of Public Law
33-66; refative to providing incentive rewarnds for relirees to enrall in the Government of Guam Health Insurance
Retiree Supplemental Plan.”

{the finks provided above, as showt i the boidfgced and undesined fext, direct {o the mapective BOF documeants posiad on the Guam Legisiature
walasie, For direcl access, go fofitfp www guarsfegisialvn oy bifs s found under Bifs » infroduced » 33rd),

Testimonies may be submilfed via hand delivery o the Office of Vice Speaker Benjamin J.F. Cruz at the Guam
Legislature; via posial mall fo 155 Hesler Street, Hagatfia Guam 96910; via facsimile to 4772522, or via e-mail to
senalorgiseraiohjoruz, com, Please submit testimonies al lsast one day prior to the date of the hearing.

Al government activities, programs, and services are accessible for people with disabilities in compliance with Title | of
the Americans with Disabilities Act ({ADA). Should vou or interested parties require assistance or special
accormmodations to fully participate in this public hearing, please contact Mr, Carlo J. Branch at the Office of the Vice
Speaker at 477-2521 or via e-mail at carlo. branchiisenatorbicruz com.

We took forward (o your attendance and participation.

o COR

Sgt-at-Arms
MIS

Clerks
Media

Vice Speaker

ig i
{ R

T B71AT 725

hitps et google. commatl/u 0 ui=28ik=To T 14eD Y7 &viawspidags 1T7- X8 gawtrue&soar chs quory &msgs 14f2cAE04c5bbdadsimiz 14K2c86040 50009 12
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2 attachments

fg SECOND NOTICE PH 09242015.pdf
= 196K

sy SECOND NOTICE PR PH 09242015.pdf
= 191K
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VICE SPEAKER BENJAMIN J.F. CRUZ
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September 22, 2015
MEMORANDUM

To: All Members/ All Senators
From: Vice Speaker Benjamin J.F. Cruz, Chairman

Re: SECOND NOTICE of Public Hearing ~ September 24, 2015

Hifa Adai! The Committee on Appropriations and Adjudication will conduct a Public
Hearing on Thursday, September 24, 2015, in the I Liheslatura Public Hearing Room,
starting at 6:00PM on the following:

e Bill No. 177-33 (COR) - B.J.F. Cruz / ].V. Espaldon - “An act to amend Section 6
of Chapter XI of Public Law 33-66; relative to providing incentive rewards for
retirees to enroll in the Government of Guam Health Insurance Retiree
Supplemental Plan.”

Testimonies may be submitted via hand delivery to the Office of Vice Speaker Benjamin
I.E. Cruz at the Guam Legislature; via postal mail to 155 Hesler Street, Hagatiia Guam
96910; via facsimile to 477-2522; or via e-mail to senator@senatorbjcruz.com. Please
submit testimonies at least one day prior to the date of the hearing.

All government activities, programs, and services are accessible for people with
disabilities in compliance with Title II of the Americans with Disabilities Act (ADA).
Should you or interested parties require assistance or special accommodations to fully
participate in this public hearing, please contact Mr. Carlo J. Branch at the Office of the
Vice Speaker at 477-2521 or via e-mail at carlo.branch@senatorbjcruz.com.

We look forward to your attendance and participation.
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FOR IMMEDIATE RELEASE
September 22, 2015

SECOND NOTICE OF PUBLIC HEARING

In accordance with the Open Government Law, P.L, 24-109, relative to notice for public
meetings, let this release serve as forty-eight (48) hours’ notice for a Public Hearing of
Bills by the Committee on Appropriations and Adjudication scheduled on Thursday,
September 24, 2015, in the Guam Legislature Hearing Room in Hagitha, on the
following:

6:00PM
Bill Ne. 177-33 (COR) ~ B.L.F. Cruz / J.V. Espaldon ~ "An act to amend Section 6 of
Chapter XI of Public Law 33-66; relative to providing incentive rewards for retirees to
enroll in the Government of Guam Health Insurance Retiree Supplemental Plan.”

Testimonies may be submitted in person to the Office of Vice Speaker Bernjamin J.F.
Cruz at the Guam Legislature; by postal mail to 155 Hesler Place, Hagdtfia Guam 96910
by facsimile to 477-2522; or by e-mail to senator@senatorbjcruz.com. Copies of written
testimonies received at least one day before the scheduled date will be available at the
hearing.

Individuals requiring assistance or special accommodations should contact Mr. Carlo |.
Branch at the Office of the Vice Speaker at 477-2521, or by e-mail at
carlo.branch@senatorbjcruz.com.

HH##



phactice@puamlegistature.org (Media, Al Senators, and Siaffi

Public Hearing Notice Listssery

actiondiweareguahan con

danirevesdrsenatorbjoruz com

Jobn.calvo@imoas. gov

adiindi guarmrealtors.com

derisostid guam.gamet!.com

jolsvemvyguan.com

acdming frankaguon)r.com

debbioretuyardiudiwonpat.com

johnlaces@toduguam.com

admin@gusmreators.com

delisleduenas@iudiwonpat.com

johintaoconng mail.com

adnminddweareguahan.com

desoriG23gshotmail.com

jon.calvoigmait house.gov

agnondguamigemail.oom

divider j jiménerighotmail com

Jomtalkg

agusto aflagueiDgmail.oom

Zauamchamber.com. gu

ipmanueldl pmai .com

shermandezdoguamicgistature org

Fouampdn.com

i

drngeorped

istedtaotacdbemali com

alert jormainedy gmail com

duenasenator@gmail .com

Henorindp guamcouns.orng

smailoom

alinedfamilies

edidnyada.com

julian o janssendgmail com

am&DGguam@gmaileom

edefynnl 130450 hotmail.com

julietie@senatorada, org

armmandilee.shelton@mail house. gov

edito

COHTYY UL SO

kaidospbguam.com

nnail . com

editorad saipantribune com

kcharfauros 744

;gm&i%.cam o

amisrgdmvenam.com

edpocaigued@iudiwonpat.com

ke kellyigmat].con

ang.duenasiiumatl.com

eflores@@senatorbjeruz.com

keepmginformed 671 fgg}g'r;zaii‘cmn

annigfioduguam.com

elena garciafisenatorbioniz.com

kelly tovesproailhouse. gov

stalighadigmail.com

emgehogiamail.com

kennvig@guamlegislature.org

i guandegisiature org

cofpguamrenltors.com

kengipkusm.com

aven. guamiggmal com

ctyjalteq guamisgisinture.org

khmyiphicguan.net

bazamatthewidgmall.com ewinstonigiyalioo com koreannewsidiguamnet
bdydascoidsenatorada. org fhtarresdgjudiwonpat.com korestvi@kuentos.guam gl

bernag@bramunabarne cons

fes2274 i@ gmatl .com

kstokish@@gmail com

bevthaduenasz cuamlegislature.orp

floresgpsenatorada org

bmkelman@guampdn.com

frank blasjrg@gmail.com

brantforguamidigmpail.com

frankiBjudiwonpat com

bruce Hoyd mediagigmatl.coin

Grankqfmveuam.com

fepistativecounsek@guamicgisiature org
eltngidjudiwenpat.com

bshringizomovians.onet gRrry @MY Euam oot lifer@ guampdn.com
carkaboria, T3dvahoo.com a{,n};?&ﬁgé ; %j;gg;;;ig-{ oman, oom
carto branchiggmail.oom ghal @}r@g;;‘));g};gmgéi £om Hmavhewsid guampdn.com

vario branchi@senstorbjcruz.com

shivZighotmailcom

Ioselladmvguam.com

judiwanpat. com

louisedionyadacom

carlsonciipsitipes osd mil

m.salailaiivahos com

coasirofnonmmchamber.com.gu

guanrpsiripes.osd sl

taabuthay news@yahoo.com

coharfuurosigiguamag org

guarmmativesun@ivahoo.com

L. net

mahioguinen

ceofbertgguamiegistaturs org

malwnsedfemall.oom

cheerfuleatunas@yahoo.cony

herminacertezaidisenarbjoruz.com

maria.pangelinaniipec guam.goy

chtistine quinataidiakecarens i com

hill.brucedzabe net.au

maryeamachotorresizgma com

guarnlemshatore.org

maryigjeranddigmail.com

cletksgiguamiegislature org

maryiniiguamiegisiature org

crduenssilguamiegishature.drg

CHENLOOM

matthew sanlosgfsenaorbioruz.com

clyaliedspbeuam.com

PHOTIMOTTIRON 0O

matthey CRBOTINOITISDR, TG

committesiitrankaguonie.com

peandgtingmunaharnes com

moarhsonsd guamlemslature org

commmmicationsé

frankaguenjr.com

jenmifer L dulla@gmail com

Tabe netan

i

mepherson kathryr

Communication

PUENL 20V

jespaldonesge gmail.com

mediagnfrmpkaguonir com

souamiegislatureorg

-

joangbkuam.com

menchs HE TOL}EW%M?E} <O

coviisenatorada org

toduguam com

imamunabarnes.c {5%11

cypmisenatorada.org

oosagiguamlegistaiure org

ik usng con

tpdated: August 31, 2008




phaoticegpuamtegistature.org (Media, All Seaqators, and Séaff)

Public Hearing Notice Lislsery

guamlegislaturc.org

sonedera-salasiiovamlegislature.arg

RO CENTE

mibwheeler 2004

udimonpat.com

monty medowellfamiguam com

frankaguony.com

o

mspepsdf73d@gmail.com

stephaniemendiolagmail.com

mwatanabe@puampdn.com

tagigirligmail com

odiruam. oot

foastro guam net

telo.mitagusidvisitguam.ong

tinamunabarnesiomail com

titatianof@es.com

tomi@senatomda.org

o senatoymorrison.com

ardvonguamibacubedink. com

tonvipsenatorada.org

oriesndisenatarbieruz.com

tonvada.com

oyaol ngirairikbismatl.com

stripes.asd.mi

pacificiournalist@ gmail.com

tterlaiedi guam.net

paTovoEEks 7 com

velphntorresidpuamlegisiature org

o

viarrioialdgmail com

guamlegisiaturc.org

wpauhing

rankaguonir.com

Kiosormdiiemail com

limpsesofguam.com

xinsormiel@vahoo.com

nigtt.com

ylee2hyuam

tespansibleguam@gmail.com

ritechandiyaboo.com

rgtbsoniok37 com

ricknauts

phradic 00 com

thmtincofpuanpdn.com

roberiid myEuain Com

roHyviikikb com

rorviorguany@gmail com

FOWER SEARGITIGTT DO

sabrinagikaam com

senatongisenatorhjormr.com

finamunabarnes.com

senatordrodriguesiigmall com

senutorsannicod

gemnatorionyads

degislature org

fnamunabarnas.com

uarlegisiaturc.org

F%

sitaroseiyahoo.com

gnwil.com

sixguinianita

{Updated: Angust 31, 2815



2 v [ Mina’trentai Tres na Liheslaturan Guihan
THE 33RD GUAM LEGISLATURE

155 Hesler Place, Suite 107, Hagatfia, Guam 96910
T: (671) 477-2520/1 | F: (671) 477-2522

VICE SPEAKER BENJAMIN J.F. CRUZ

Committee on Appropriations and Adjudication

senator@senatorbjcruz.com | www.senatorbjcruz.com

PUBLIC HEARING AGENDA
Thursday, September 24, 2015
Guam Legislature Public Hearing Room * Hagatfia, Guam

6:00’M

Bill No. 177-33 (COR) - B.J.F. Cruz / J.V. Espaldon - “ An act to amend
Section 6 of Chapter XI of Public Law 33-66; relative to providing incentive
rewards for retirees to enroll in the Government of Guam Health Insurance

Retiree Supplemental Plan.”
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| Vice Speaker Benjamin J.F. Cruz

Chatrman, Committee on Appropriations and Adjudication

OPA Tax Records Access, In-house Counsel
Bills Reintroduced

(January 26, 2015 - Hagatfia) Separate pieces of legislation, one to facilitate compliance audits on
hotel occupancy tax (HOT) assessment and the other to end exorbitant legal billing for
government agencies, were reintroduced last week by appropriations and adjudications chair
Vice Speaker Benjarnin I.F. Cruz.

The Tax Records Access bill, Bill No. 31-33 {COR), allows the Public Auditor access to certain
tax records, provided the US, Internal Revenue Code does not specifically privilege such
information. This measure was introduced last year after the Guam Department of Revenue
and Taxation denied a request from the Office of Public Accountability relative to a
compliance audit of HOT data.

Reintroduced as Bill No. 30-33 {(COR), the In-house Counsel bill mandates the employ of
unclassified internal counsel for government agencies and autonomous public corporations
permitted to retain outside counsel. In 2014 Cruz's bill came in the wake of news regarding
outrageous legal fees at the Port Authority of Guam.

“Good legal counsel is essential but taxpayers shouldn’t have to pay hundreds of thousands of
dollars when a more cost-effective option exists,” said Cruz. “Under this bill, taxpayers save
money and agencies still receive sound legal advice.”

Under existing procurement law, agencies permitted to retain counsel other than the Attorney
General {AG), have no limitations on the amount it pays for outside legal services.

The new bill would require the AG’s Office to certify the need for outside counsel in writing to
the Speaker of the Guam Legislature and the Governor. The outside counsel must have at
least five years’ experience in the relevant subject matter or specialized area. Additionaliy, the
bill provides ten percent (10%) differential pay for such full-time classified in-house attorneys,
with maximum additional credit for sentority and experience.

Despite the Governor’s veto of the In-house Counsel bill last year, the Vice Speaker said he is
confident that the composition of 337¢ Legislature will allow the bill to secure the necessary
votes for an override.

Cruz has been a staunch opponent of excessive legal billing within the Government of Guam;
in response to mounting legal fees of over $800,000 for the Guam International Airport
Authority for fiscal year 2008, Cruz had also introduced legislation in 2009 relative to
designating the Airport’s staff attorney to represent the agency during litigation.

The referenced documents are appended. For more information, call the Office of the Vice
Speaker at 477-2520/1,
#4844

155 Hesler Place, Swite 107, Hapdtia, GU 96910
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